
SignalPoint™ Investment Process ï SignalPointϰ seeks to produce 

above-market performance over a complete market cycle while reducing 

market risk, providing our clients with an ñemotion resistantò investment 

model.  The SignalPointÊ investment process is designed to take ad-

vantage of the volatility of the market by attempting to methodically cap-

ture any profits when sectors appreciate and systematically and intelli-

gently reinvest during periods of weakness.  The portfolio maintains 

cash reserves which are used as a buffer against market risk, to allow 

for portfolio cushioning and as a source of capital to invest into declining 

sectors.  

 

The important elements of the SignalPoint investment process include 

the:  

1) Proprietary Algorithm.  The SignalPoint algorithm is designed to 

exploit the inherent volatility of the market and the movement of 

specific sectors.  Each position in the portfolio is assigned a ñTrade 

Resistanceò (TR) value based upon that positionôs historical volatili-

ty. The TR value will signal: 

 Whether to incrementally add to sectors/positions 

 Whether to incrementally trim sectors/positions  

2)  Market Assessment Model. The Market Assessment Model evalu-
ates overall market risk on an ongoing basis through analysis of 
various pieces of market data.  The result will signal adjustments 
of cash ratios relative to percentage of portfolio at risk.   

 

Signal 10™ Portfolio ï This Exchange Traded Fund (ETF) portfolio 

provides diversified exposure to each of the ten (10) industrial sectors of 

the US Market. Each sector of the Market is represented by an individual 

ETF managed by Invesco PowerShares. The Signal 10ϰ sectors include: 

Consumer Discretionary, Consumer Staples, Energy, Financials, Tele-

com, Technology, Healthcare, Industrials, Utilities and Basic Materials.  

Approximately 540 different companies are represented in this ETF 

portfolio and each sector is managed individually and collectively as a 

group with the SignalPointϰ investment process. As with all SignalPoint 

portfolios, the important final position in the Signal 10 portfolio is cash 

reserves which allow SignalPointϰ to manage the trimming and adding 

within each sector independently.   

The use of Invesco PowerShare ETFs integrate quantitative strategies 

that seek alpha through the application of its IntellidexSM  methodology 

that evaluates and selects securities using a wide variety of investment 

value determinants such as fundamental growth, stock valuation, timeli-

ness and risk factors. The goal is to identify only those stocks that have 

the potential to outperform the market, while eliminating others that may 

be included in a broader sector index.   

The investment objective of the Signal 10ϰ portfolio is to provide broad 

diversification of US companies based upon sector allocation, and to 

manage the portfolio for long-term growth of capital.  

Calendar Year Returns (Net of Fees) 

 
 
 
**  Hypothetical Modeled Cumulative Return, net of fees, for Model Portfolio 1/1/2001 through 3/31/2009 

     Composite returns, net of fees, from 3/31/2009 through current period. 

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. 

Signal 10Ê INVESTMENT STRATEGY 

Signal 10™ Portfolio—Cumulative Returns (Net of Fees)* 
vs. S&P 500 Total Return  |  January 1, 2001ðJune 30, 2010 

2001 2002 2003 2004 2005 2006 2007 2010 Q1 

+5.28% -7.31% +30.15% +13.86% +13.14% +10.27% +7.43% -24.53% +31.44% +3.87 

-11.93% -22.06% +28.68% +10.88% +4.91% +15.80% +5.49% -37.00% +39.76% +4.87% 
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+33.25% 

-11.01% 

For more information about SignalPointϰ Asset Management, logon to 

2008 2009 Q1 

-8.92% 

-29.52% 

S&P 500 TR Signal 10ϰ 

2010 Q2 
-7.40% 

-11.86% 

2009  
Q2ðQ4 

Modeled  
Totals* 



Exchange Traded Funds—Advantages 

Exchange Traded Funds (ETFs) ð An ETF is an investment vehicle traded on 
most exchanges, similar to a stock. An ETF can hold a basket of securities, such as 
stocks or bonds, and trades at approximately the same price as the net asset value 
of the underlying assets over the course of the trading day. ETFs have been 
constructed to typically track an index, such as the S&P 500 or MSCI EAFE. 
Exchange-traded funds have become increasingly popular in recent years due 
largely to their advantages over open-ended mutual funds, which typically include: 

1)  Lower Costs ï The expense ratios for index ETFs are typically lower than 

those for many traditional open ended mutual funds. 

2)  Diversification ï Each share of an ETF will hold a broad range of securities 

in the particular sector or asset class the ETF is designed to represent. 

3)  Transparency ï information about the actual holdings of ETFs are readily 

available on an ongoing basis. 

4)  Tax Efficiency ï ETFs generally realize fewer capital gains than traditional 

mutual funds. 

5)  Convenient Trading ï Unlike traditional open-ended mutual funds, which 
are only priced at the end of each day, ETFs are continually priced and 
traded throughout the day. 

6)  Asset Class Consistency ï ETF are designed and constructed according 
to an index, and the holdings will generally reflect the index, which avoids 
ñstyle driftò. 

Past performance is no guarantee of future results. A clientôs actual account value will fluctuate and 
losses can occur. 
 
Model Performance: The performance of the portfolio shown for 12/31/2001ï3/31/2009 is based upon 
hypothetical results of a SignalPointÊ model portfolio. Model portfolio performance is the result of 
retroactive application of the SignalPointÊ investment process, designed with the benefit of hindsight. It 
does not reflect any investorôs actual experience of SignalPointÊ with owning, trading or managing an 
actual investment account. Thus, the model performance shown does not reflect any material market or 

economic factors which may have affected the actual performance of the model portfolio if 
SignalPointÊ had actually been managing the portfolio during the relevant time periods. Model portfolio 
performance is shown net of a model advisory fee of 1.50%, the highest fee charged by SignalPointÊ. 
Performance does not reflect the deduction of other fees or expenses, including but not limited to 
brokerage fees, custodial fees and fees and expenses of mutual funds and other investment 
companies. Performance results shown do include the reinvestment of dividends and interest on cash 
balances. 
 
The data used to calculate the performance was obtained from sources deemed reliable and then 
organized and presented by SignalPointÊ. Returns for various sectors and time periods were recreated 
by third parties where the relevant ETF did not exist or data was incomplete. The performance 
calculations have not been audited by any third party. Actual performance of client portfolios may differ 
materially due to the timing related to the actual deployment and investment of a client portfolio, the 
reinvestment of dividends, length of time various positions are held, client objectives and restrictions, 
and fees and expenses incurred by the individual portfolio. 
 
Composite Performance Disclosure: SignalPoint Asset Management, LLC has prepared and presented 
the Composite performance in an effort to comply with the Global Investment Performance Standards 
(GIPSÈ). SignalPointÊ has not yet begun a firm-wide verification for each SignalPointÊ Strategy from 
its inception through the current period. Full discretionary accounts are added to the composite on the 
first day of the month following the date of their full investment. Accounts are removed from the 
composite at the month end prior to their account change of status. The composites include taxable and 
nontaxable discretionary accounts with no restrictions and meet the minimum asset size requirement of 
$50,000 (as of August 1, 2008) for inclusion. The composite performance returns illustrated from 
3/31/2009 to the current period reflect a total return of an asset weighted composite including the 
accumulation of any dividends, interest and capital gains. Performance is a time-weighted total return 
calculated monthly. Valuations and returns are computed and stated in U.S. dollars, and individual 
portfolios are revalued monthly. Performance data is shown net of all transaction, management, and 
custodial fees. Net of fee performance shown reflects the deduction of actual fees deducted from the 
composite accounts. Additional information regarding policies for calculating and reporting returns is 
available upon request. 
 
Return Comparison: The S&P 500® is an unmanaged, market-value weighted index of 500 large cap 

common stocks actively traded in the United States. The stocks included in the S&P 500 are those of 
large publicly held companies that trade on either of the two largest American stock markets, the New 
York Stock Exchange and NASDAQ. Almost all of the stocks included in the index are among the 500 
American stocks with the largest market capitalizations, making the S&P 500 a bellwether for the US 

economy and stock market. The composition and market volatility of S&P 500 or other indices cited 
may differ materially from the SignalPointÊ model portfolios due to sector allocations, including 
allocations to cash/money markets. 

Portfolio Composition   |  June 30, 2010 

Average Equity/Cash Ratio 

Signal 10™ Largest Holdings 

Cash Account ............................ 26.87 

Energy ......................................... 9.50 

Consumer Discretionary............... 9.25 

Health Care .................................. 8.41 

Industrials .................................... 8.06 

ETF POSITIONS                          % 

TOTAL:  62.09 

For more information about SignalPointϰ Asset Management, logon to 
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