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Exchange Traded Funds (ETFs) — An ETF is an investment vehicle traded on 
most exchanges, similar to a stock. An ETF can hold a basket of securities, such 
as stocks or bonds, and trades at approximately the same price as the net asset 
value of the underlying assets over the course of the trading day. ETFs have 
been constructed to typically track an index, such as the S&P 500 or MSCI EAFE. 
ETFs have become increasingly popular in recent years due largely to their 
advantages over open-ended mutual funds, which typically include:

Exchange Traded Funds—Advantages Average Equity / Cash Ratio

Past performance is no guarantee of future results. A client’s actual account value will fluctuate and 
losses can occur. 

Model Perfromance: The performance of the portfolio shown for 12/31/01–12/31/08 is based upon 
hypothetical results of a SignalPoint™ model portfolio. Model portfolio performance is the result of 
retro-active application of the SignalPoint™ investment process, designed with the benefit of hindsight. 
It does not reflect any investor’s actual experience of SignalPoint™ with owning, trading or managing an 
actual investment account. Thus, the model performance shown does not reflect any material market or 
economic factors which may have affected the actual performance of the model portfolio if SignalPoint™ 
had actually been managing the portfolio during the relevant time periods. Model portfolio performance 
is shown net of a model advisory fee of 1.50%, the highest fee charged by SignalPoint™. Performance 
does not reflect the deduction of other fees or expenses, including but not limited to brokerage fees, 
custodial fees and fees and expenses of mutual funds and other investment companies. Performance 
results shown do include the reinvestment of dividends and interest on cash balances. 

The data used to calculate the performance was obtained from sources deemed reliable and then 
organized and presented by SignalPoint™. Returns for various sectors and time periods were recreated 
by third parties where the relevant ETF did not exist or data was incomplete. The performance 
calculations have not been audited by any third party. Actual performance of client portfolios may differ 
materially due to the timing related to the actual deployment and investment of a client portfolio, the 
reinvestment of dividends, length of time various positions are held, client objectives and restrictions, 
and fees and expenses incurred by the individual portfolio.

Composite Performance Disclosure: SignalPoint Asset Management, LLC has prepared and presented 
the Composite performance in an effort to comply with the Global Investment Performance Standards 
(GIPS®). SignalPoint™ has not yet begun a firm-wide verification for each SignalPoint™ Strategy from its 
inception through the current period. Full discretionary accounts are added to the composite on the first 
day of the month following the date of their full investment. Accounts are removed from the composite at 
the month end prior to their account change of status. The composites include taxable and nontaxable 
discretionary accounts with no restrictions and meet the minimum asset size requirement of $50,000 (as 
of August 1, 2008) for inclusion. The composite performance returns illustrated from 12/31/2008 to the 
current period reflect a total return of an asset weighted composite including the accumulation of any 
dividends, interest and capital gains. Performance is a time-weighted total return calculated monthly. 
Valuations and returns are computed and stated in U.S. dollars, and individual portfolios are revalued 
monthly. Performance data is shown net of all transaction, management, and custodial fees. Net of fee 
performance shown reflects the deduction of actual fees deducted from the composite accounts. 
Additional information regarding policies for calculating and reporting returns is available upon request. 
*Cash allocations may include money markets, short term treasuries and other securities designed to 
guard against market risk.

Return Comparison: The S&P 500® is an unmanaged, market-value weighted index of 500 large cap 
common stocks actively traded in the United States. The stocks included in the S&P 500 are those of 
large publicly held companies that trade on either of the two largest American stock markets, the New 
York Stock Exchange and NASDAQ. Almost all of the stocks included in the index are among the 500 
American stocks with the largest market capitalizations, making the S&P 500 a bellwether for the US 
economy and stock market. The Europe, Australasia, and Far East (EAFE) Index is an unmanaged, 
market-value weighted index of foreign stocks designed to measure the overall condition of the 
developed international markets. The composition and market volatility of S&P 500, EAFE or other 
indices cited may differ materially from the SignalPoint™ model portfolios due to sector allocations, 
including allocations to cash/money markets. Indicies are not investments, do not incur fees or 
expenses and can not be purchased. The composition of SignalPoint Portfolios typically differs 
significantly from the securities that comprise their benchmark indices due to the SignalPoint Portfolios’ 
sector allocations, smaller number of holdings, and defensive use of cash balances and derivatives 
(such as futures contracts).
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Largest Holdings

Equity Cash

1) Lower Costs – The expense ratios for index ETFs are typically lower 
than those for many traditional open ended mutual funds.

2) Diversification – Each share of an ETF will hold a broad range of 
securities in the particular sector or asset class the ETF is designed to 
represent.

3) Transparency – information about the actual holdings of ETFs are  
readily available on an ongoing basis.

4) Tax Efficiency – ETFs generally realize fewer capital gains than 
traditional mutual funds.

5) Convenient Trading – Unlike traditional open-ended mutual funds, 
which are only priced at the end of each day, ETFs are continually 
priced and traded throughout the day.

6) Asset Class Consistency – ETF are designed and constructed 
according to an index, and the holdings will generally reflect the index, 
which avoids “style drift”.

ETF POSITIONS %

Cash* ..................................................19.20%

Asia Pacific (ex-Japan) .........................7.98%

Energy...................................................7.05%

Japan ....................................................6.33%

Utilities...................................................5.82%

EMU ......................................................5.76%

Consumer Discretionary........................5.64%

Latin America ........................................5.02%

Precious Metals.....................................4.87%

Basic Materials ......................................4.76%

 TOTAL:  72.43%
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For more information about SignalPoint™ Asset Management, logon to www.signalpointinvest.com

417-869-9980
877-769-9980

400 South Ave., Ste 300
Springfield, MO 65806
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2009

Q2 2011

2010

Q3 2011

Q1 2011

81%

19%

Consumer Staples

Financials
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